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This guide describes the Ontario Tax Grants for Senior Citizens program. It has 
been developed from the Ontario Pensioners Property Tax Assistance Act, but is 
not a substitute for the Act. 


ISSN: 0714-5098 | ; 6/85/150,000 


ENQUIRIES 


If, after reading this guide, you have any questions concerning 
Ontario Tax Grants for Senior Citizens, please call the Ministry of 
Revenue’s multilingual Information Centre free of charge from 
anywhere in Ontario. 


Note: 
e In Metro Toronto — dial 965-8470 
In Area Code 807 — dial 1-800-263-3792 
In Area Code 416 — dial 1-800-263-7700 
In all other areas — dial 1-800-263-3960 
Northern Ontario residents may also contact their nearest 
Northern Affairs Officer — out of town residents ask the 
Operator for Zenith 3-3160 


Or write to: 
Ministry of Revenue 
Guaranteed Income and Tax Credit Branch 
33 King Street West 
P.O. Box 624, 
Oshawa, Ontario 
L1H 8H8 


Or visit: 
The Public Enquiry Centre 
Ministry of Revenue 
50 Grosvenor Street 
(one block south of Wellesley, just west of Bay Street) 
Toronto, Ontario 
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ONTARIO PROPERTY TAX GRANTS 


HOW THE PROGRAM WORKS 


Since 1980 the Ontario government has provided direct annual 
grants of up to $500 per household to offset municipal and school 
taxes paid by persons 65 years of age and over (seniors) who own 
or rent their homes. This means that, regardless of personal 
income, the first $500 of a senior’s annual property tax, whether 
paid directly or through rent, is refunded by the Property Tax 
Grant. For persons 65 and over the Ontario Property Tax Grant 
replaces the Ontario Property Tax Credit. 


ELIGIBILITY REQUIREMENTS 


Every Ontario resident who will be 65 years of age or older in 1985 
is eligible for a Property Tax Grant if he or she pays property tax 
or rent on a principal residence in Ontario. 


A principal residence is a housing unit in Ontario ordinarily 
occupied by a senior during the year to which the grant applies. 


Certain housing units do not normally qualify as principal 
residences. 


Examples: 

(1) A principal residence does not include nursing homes, homes 
for the aged, chronic care facilities, charitable institutions, 
homes for special care or similar institutions. Residents of 
these institutions are not eligible for Property Tax Grants, 
unless the institution pays municipal and school taxes and the 
residents’ accommodation costs are not subsidized. 


(2) A principal residence does not include housing units or 
institutions that do not pay taxes or full grants in lieu of taxes 
to the municipality (for example church-owned properties). 


OBTAINING APPLICATION FORMS 


Application forms for Ontario Property Tax Grants accompanied 
by detailed instruction sheets are sent automatically to the 
following seniors; 
(1) Established Old Age Security (OAS) pensioners 
Those who established eligibility in previous years and those 
who reach 65 before July 1985 will receive their annual 
application in the fall of 1985. 
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(2) New Old Age Security (OAS) pensioners 
Those who reach 65 between July and December 1985 will 
receive application forms by early 1986. 


(3) Eligible non-OAS seniors 
Seniors who are not eligible for OAS payments, but who have 
previously established eligibility for the Property Tax Grant, 
will also receive an application form automatically. 

(4) Eligibility Application 
Other seniors may obtain a Property Tax Grant by first 
completing an Eligibility Application. 
Proof of age and residency must accompany the application. 


Please contact our Information Centre for further details (see 
page 1). 


GRANT PAYMENT SCHEDULE 


Property Tax Grants are paid to seniors by one of two methods: 


(1) The first year 
In the year of initial application for a Property Tax Grant, 
payment is made as a lump sum. 


(2) Subsequent years 

After the first year, seniors receive the grant as two cheques, 

one in the spring and one in the fall. 

e The spring or Interim cheque is sent automatically and is 
equal to one half the previous year’s grant. 

e ‘The fall or Final cheque is only paid when a new 
application form for that year is received by the Ministry 
of Revenue and eligibility is confirmed. 


APPLICATION DEADLINES 


Applications for the 1985 Property Tax Grant must be filed no 

later than December 31, 1986. Eligible seniors who have not yet 
claimed the 1984 grant may do so until December 31, 1985. Seniors 
in this category should contact the Ministry of Revenue (see page AGF 
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GRANT CALCULATIONS 


Depending on the amount of property tax or rent paid, seniors may 
receive an annual Property Tax Grant of up to $500 per household. 
The property tax or rent may be paid by the applicant, spouse, or a 
third party such as a trustee. 


(1) For a homeowner, the grant is the lesser of $500 or the amount 
of the property tax on the principal residence. 


(2) For a tenant, the grant is the lesser of $500 or 20 per cent of the 
rent on the principal residence. The Ministry of Revenue will 
calculate the amount of the Property Tax Grant based on the 
total amount of rent or property tax shown on the application. 


(a) Rent on a principal residence may include: 

(i) Utility charges such as water and electricity and 
charges for parking, janitorial and recreational 
facilities, if these charges are included as rent in the 
lease agreement 


(ii) Deposit for the last month’s rent in the year the deposit 
is applied 

(iii) Property tax. In this case, the Property Tax Grant is 
based on 20 per cent of the total rent paid including 
property tax paid as part of that rent. This also applies 
to residents of proposed condominium units who may 
be required to pay both property tax and rent. 


b) Rent may not include: 
(i) charges for board e.g. meals, cleaning and ironing 


(ii) amounts paid to relatives or friends as reimbursement 
of household expenses unless these amounts are 
reported as income by the recipients in accordance with 
guidelines issued by Revenue Canada Taxation 

(iii) amounts included in a lease agreement that are payable 
‘n addition to the rental amount for the residence e.g. 
parking, cable TV. 


FURTHER GUIDELINES 


Mobile Homes 

Mobile home owners are entitled to claim a Property Tax Grant. 
The method of calculation will depend on whether the applicant 
owns or leases the land on which the home is located. 
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(a) Where the land is owned 
(i) Ifthe senior’s principal residence is assessed and taxed as 
real property in 1985, the Property Tax Grant is based on 
the property tax paid in 1985 on the mobile home and lot. 


(ii) Where only the land was taxed in 1985 and a municipal 
licence or school board fee was charged instead of tax on 
the mobile home, the applicant’s Property Tax Grant is 
based on: 

e The property tax paid on the lot, plus 
e The municipal licence fee or school board fee paid for 
the mobile home itself. 


(b) Where the land is leased 


If property tax, a municipal licence fee and/or a school board 
fee were paid in 1985, the applicant may base the Property Tax 
Grant on either: 


(i) The property tax, municipal licence fee and/or school 
board fee for the mobile home and lot, 


or 


(ii) Twenty per cent of the total rent paid, including any tax or 
fee as part of that total rent. 


Farm Owners or Tenants 


Senior citizens who pay property tax or rent for a farm property 
that includes their principal residence are eligible to claim a 
Property Tax Grant. 


(a) The total rent or property tax paid for farm land, farm 
buildings and residence assessed together for property tax 
purposes may be included for the Property Tax Grant. Rent or 
property tax paid for farm land assessed separately from the 
land on which the principal residence is located must be 
excluded for Property Tax Grant purposes. 


(b) If there is more than one residence on the farm, each owner or 
tenant must exclude all property tax or rent applicable to the 
other residences. , 


Incorporated Farms 


Where a farm operation is incorporated, the Property Tax Grant is 
based on 20 per cent of the amount charged as rent for the 
principal residence by the corporation to the applicant. 
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Co-operative Corporations 


A shareholder-tenant of a co-operative corporation may apply for 

a Property Tax Grant based on either: 

(a) Property tax actually paid to the municipality by the 
shareholder-tenant, or 

(b) Property tax apportioned by the corporation for the suite 
occupied by the shareholder-tenant. 


Owners of Multiple Unit Properties 


A senior who owns and resides in a multiple unit residential 
property such as a rooming house may claim only the property tax 
paid for that part of the property where he or she lives. The ratio is 
calculated according to the formula in the federal tax guide. 


Principal Residence Used for Business 


Any property tax or rent that applies to the portion of a principal 
residence used for business purposes cannot be included in the 
Property Tax Grant calculation. 


Public and Senior Citizen Housing 


Seniors occupying public or senior citizens’ housing units (for 
example income-related housing owned or operated by a 
municipality or by the Ontario Housing Corporation) are eligible 
for the Property Tax Grant, provided the residence pays full 
municipal and school taxes. The grant is based only on the portion 
of rent paid by the senior. 


CHANGE IN STATUS 
(1) Marriage 

If two seniors marry during the year, two applications may be 

made for the Property Tax Grant. 

(i) Each spouse completes a separate application based on his 
or her occupancy costs (property tax or rent) prior to 
marriage; 

(ii) One spouse may then add to his or her application the 
couple’s occupancy costs after the marriage. 
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(2) Separation 
(a) If a married couple (both spouses 65 years of age or older) 
live apart and maintain separate principal residences at the 
time of application each spouse may apply for a Property 
Tax Grant. 


On the application form each spouse must include: 


e 50 per cent of property tax or rent for the part of 1985 
when they lived together, plus 


e His or her own property tax or rent paid following the 
separation in 1985. 


(b) Where a married couple live apart and where only one 

- spouse is 65 years of age or older at the time of application, 
the elder spouse may apply for a Property Tax Grant. The 
calculation of the grant would be the same as shown in 
(2)(a) above. 


(c) Where a married couple has separated during the year but 
at the time of application is living together again, only one 
Property Tax Grant application may be made. In reporting 
the property tax or rent, the joint applicants may only 
include: | 


(i) Rent or property tax paid for the first part of 1985 
when the couple lived together, plus 


(ii) Rent or property tax paid by one of the spouses during 
separation, plus 


(iii) Rent or property tax paid for the part of the year 
following reconciliation. 


Note: Seniors living together but not married complete separate 
application forms and submit them in one envelope. 


(3) Death in the Year 
Entitlement to the Property Tax Grant depends on the senior’s 
status during the spring and fall cheque-issuing periods. 
(a) A senior is entitled to the Interim (spring) Grant if he or she 
- dies after the Interim cheque has been issuéd. A senior who 


dies before the Interim Grant cheque is issued is not 
entitled to the grant. 
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If an Interim Grant cheque is issued after the date of death, 
it must be returned to the Ministry. If the deceased has a 
surviving spouse over 65 years of age, the cheque will be 
reissued payable to the surviving spouse. 


(b) The Final (fall) Grant will be paid if the senior dies after 
completing an application form. 


(c) When a senior dies, the surviving spouse over 65 is entitled 
to the full Property Tax Grant, but must apply in his or her 
own name. In this case the occupancy cost for the whole 
year will be the basis for the calculation, but the Property 
es Grant will be reduced by any Interim Grant previously 
paid. 

(d) Estate executors cannot claim on behalf of deceased 
persons for the year in which the senior died. 


(e) A surviving spouse or executor who is unsure of what to do 
with a cheque received after the death of a senior should 
contact the Ministry (see page 1). 


MOVING 


Moving Permanently To or From Ontario 


Property Tax Grant calculations are based only on the portion of 
the year the applicant lives in Ontario. 


(a) A senior citizen who moves into Ontario may claim a grant 
based only on the rent or property tax paid in Ontario. 


(b) Seniors’ entitlement to Property Tax Grants when moving from 
Ontario is determined by the location of their principal 
residence during the spring and fall cheque-issuing periods. 
(i) A senior who leaves Ontario before the Interim (spring) 

cheques are issued will not be eligible for the grant. 

(ii) Ifa senior leaves after the Interim (spring) cheques have 
been mailed, but before submitting an application for the 
Final (fall) Grant, the Interim Grant may be retained, but 
no final payment will be made. 

(iii) A senior who leaves the province after submitting an 
application for the final Grant payment will receive the 
full entitlement. 


die 
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HOW THE PROGRAM WORKS 


Since 1980, the Ontario government has provided direct annual 
grants of $50 per person to offset sales taxes paid by seniors 65 
and over. 

For seniors the Ontario Sales Tax Grant replaces the Ontario Sales 
Tax Credit. 

The Sales Tax Grant program is operated separately from the 
Property Tax Grant program and cheques are not sent at the same 
time. In 1985, Sales Tax Grant cheques will be mailed at the end of 
November. 


Those who reach the age of 65 between September and December 
of 1985, will receive their cheques early in 1986. 


ELIGIBILITY 


Every senior citizen who is a permanent resident of Ontario is 
eligible for a Sales Tax Grant. 


PAYMENT OF THE GRANT 


Ontario Sales Tax Grants are sent automatically each year to the 

following seniors: 

(1) Old Age Security (OAS) pensioners 
All OAS pensioners in Ontario are eligible under the program. 

(2) Eligible non-OAS seniors 
Seniors who are not eligible for OAS payments but who have 
previously established eligibility for the Sales Tax Grant will 
also receive a cheque automatically. 

(3) Eligibility Application 

~ Other seniors may obtain a Sales Tax Grant by first 

completing an Eligibility Application. 
Proof of age and residency must accompany the application. 
Please contact our Information Centre for further details (see 
page 1). 

The deadline for 1984 applications is December 31, 1985. 

The deadline for 1985 applications is December 31, 1986. 
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DEATH IN THE YEAR 


Entitlement to the Sales Tax Grant depends on the senior’s status 
during the fall cheque-issuing period. 


(1) A senior is entitled to the Sales Tax Grant if he or she dies after 
the cheque has been issued. 

(2) A senior who dies before the Sales Tax Grant cheque is issued 
is not entitled to the grant. 

(3) A surviving spouse or executor who is unsure what to do with 
a cheque received after the death of a senior should contact the 
Ministry (see page 1). 


POLITICAL CONTRIBUTION 


TAX CREDIT 


The Ontario Tax Grants for Seniors program does not affect the 
Political Contribution Tax Credit. Seniors may continue to claim 
this credit by filing the mauve Ontario Tax Credit form with their 
federal income tax return. 

Ontario residents claiming this credit for contributions to a 
registered Ontario political party, registered constituency 
association or candidate in a provincial election must have 
provincial tax payable. 
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TAX TREATMENT 


Property and Sales Tax Grants are not taxable. The grants will not 
be added to income for federal or provincial income tax purposes; 
neither will they be considered income for the federal Guaranteed 
Income Supplement (GIS) or Ontario Guaranteed Annual Income 
System (GAINS) benefits. 


OBJECTIONS AND APPEALS 


Senior citizens who do not receive a grant to which they feel 
entitled, who received less than expected, or who have been 
requested to repay a grant, should contact the Ministry of Revenue 
for an explanation. If still dissatisfied, they may make a formal 
objection. A Notice of Objection form is available from the 
Ministry of Revenue and must be returned within 60 days of 
receiving a Statement of Determination or Minister’s Decision, to: 


Tax Appeals Branch 
Ministry of Revenue 
33 King Street West 
P.O, Box 627 
Oshawa, Ontario 
L1H 8H5 


The Minister will evaluate the objection and notify the applicant 
of the decision. 


There is no further appeal unless the dispute involves an 
interpretation of the legislation or a separate legal issue. 
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